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Global Master Securities lending Agreement 
DIGITAL ASSETS Annex
Supplemental terms and conditions for transactions in Digital Assets
This Annex (this "Annex") to the 2010 Global Master Securities Lending Agreement dated ______________ between ........................................... and ........................................................... (the "Agreement").
1.	Scope
(a)	Unless otherwise agreed by the Parties, this Annex applies –

(i)	to any transactions in respect of which the Loaned Securities consist of or include Asset-backed Digital Assets or Platform Transferred Securities; 
(ii)	to the extent Cash Collateral may consist of or include Digital Cash; and/or
(iii)	to the extent that Non-Cash Collateral may consist of or include Asset-backed Digital Assets or Platform Transferred Securities. 
(b)	To the extent that this Annex applies, the Agreement shall be construed as if it had been amended and supplemented as set out in paragraphs 2 to [10/11] of this Annex.
2.	Interpretation
(a)	In this Annex ‑
(i)	"Asset-backed Digital Asset" means a Tokenised Traditional Security or any other Digital Asset which represents ownership of or a contractual claim or right to an Underlying Asset and which is not Digital Cash;	
(ii)	"Digital Asset" means a cryptographically secured digital representation of value or contractual rights which can be transferred, stored and/or traded electronically that uses technology supporting the recording and/or storage of data (which may include distributed ledger technology) and which is capable of being the object of personal property rights;
(iii)	"Digital Cash" means a central bank digital currency, tokenised deposit, electronic money token or other cryptographically secured, digital representation of value denominated in a single fiat currency, which can be used for the settlement of payment obligations;
(iv)	"Platform" means a technological platform used for the holding, transfer, payment and/or settlement of an Asset-backed Digital Asset, a Platform Transferred Security and/or Digital Cash; 
(v)	"Platform Loan" means a Loan relating to (whether because of the Loaned Securities and/or assets that can be provided as Collateral) an Asset-backed Digital Asset, a Platform Transferred Security or Digital Cash which requires membership of and/or participation in (howsoever described) a Platform in order for the relevant Asset-backed Digital Asset, Platform Transferred Security and/or Digital Cash to be held, transferred, paid or settled; 
(vi)	"Platform Transferred Security" means a traditional physical or traditional dematerialised Security (and is therefore not an Asset-backed Digital Asset or a natively issued digital bond) which is held and/or recorded in a form that means it is capable of being transferred in a cryptographically secure manner using technology supporting the recording and/or storage of data (which may include distributed ledger technology) on a Platform;
(vii)	"Tokenised Traditional Security" means a Digital Asset which represents ownership of or a contractual claim or right to an Underlying Asset which is a traditional physical or traditional dematerialised Security; and
(viii)	"Underlying Asset" means the asset to which the holder of an Asset-backed Digital Asset has a claim or right by virtue of holding the Asset-backed Digital Asset.
(b)	In the event of any conflict between the terms of this Annex and the Agreement the terms of this Annex shall prevail.  
3.	Securities
For the purposes of paragraph 1.1 of the Agreement, the definition of Securities shall include Asset-backed Digital Assets. Platform Transferred Securities are already included within the definition of Securities. For the purposes of paragraph 6.4(b) and 8.1, it is noted that the Business Day on which Lender would customarily be required to effect initial settlement and the standard settlement time (respectively) for the settlement of Equivalent Securities, Collateral or Equivalent Collateral that are Platform Transferred Securities may differ from the Business Day on which Lender would customarily be required to effect initial settlement and the standard settlement time (respectively) that would apply for the applicable traditional physical or dematerialised Security when it is not a Platform Transferred Security.
For the purposes of the Agreement, any reference to "securities" shall include Asset-backed Digital Assets and Platform Transferred Securities.
4.	Digital Cash
For the avoidance of doubt, any reference to cash or currency, including any reference to a payment or transfer of cash or currency, includes Digital Cash to the extent the applicable Digital Cash is applicable under paragraph 1 of this Annex.
5.	Market Value
For the purposes of paragraph 2.1 of the Agreement, an explanatory note shall be added at the end of the definition of "Market Value":
"The Parties may agree that the Market Value for any Asset-backed Digital Asset shall be determined by reference to the applicable Underlying Assets. Platform Transferred Securities are not a separate asset from the applicable traditional physical or dematerialised Security and on that basis, unless otherwise agreed, the Market Value for a Platform Transferred Security is not distinct from the Market Value for such a Security when it is not a Platform Transferred Security."
6.	Equivalent securities
(a) 	For the purposes of paragraph 11 of the Agreement, a Non-Defaulting Party may elect to treat the Underlying Asset as equivalent to the relevant Asset-backed Digital Asset for the purposes of calculating the Default Market Value.
(b)	The Parties may agree to treat the Underlying Asset of an Asset-backed Digital Asset as equivalent to such Asset-backed Digital Asset for any purpose or purposes.
(c)	Platform Transferred Securities are not a separate asset from the applicable traditional physical or dematerialised Security and on that basis, unless otherwise agreed, the Equivalent Securities or Equivalent Collateral for a Platform Transferred Security are not required to be Platform Transferred Securities.
7. 	Digital Cash spot rate
For the avoidance of doubt, the Parties agree that the spot rate for any Digital Cash shall be determined by reference to the appliable fiat currency in which such Digital Cash is denominated.
8.	Terminable on demand
Any Platform Loan to which this Annex applies shall be capable of termination under paragraph 8.1 or 8.2 of the Agreement, notwithstanding any agreement to the contrary in paragraph 11 or the terms of the relevant Platform Loan (unless such agreement specifically overrides this Annex) if: 
(a) 	the relevant Platform is suspended or ceases to be operable; or
(b) 	any third party that is essential for the intended transfers on the relevant Platform is declared in default or is suspended or expelled or resigns from membership of or participation in the relevant Platform, 
(each of (a) and (b) being a "Platform Event").
In addition, if a Platform Event occurs in respect of any Asset-backed Digital Asset or Digital Cash that is eligible as Cash Collateral or Non-Cash Collateral then any such Asset-backed Digital Asset or Digital Cash shall be excluded from any calculations required under paragraph 5 (Collateral) of the Agreement.
The Parties may agree to waive a Platform Event in respect of a Platform Loan in writing, in which case the agreed Platform Loans will not be capable of termination under paragraph 8.1 or 8.2 of the Agreement. The Parties may also agree any applicable Asset-backed Digital Assets and/or Digital Cash shall be valued for the purposes of paragraph 5 (Collateral) of the Agreement.
9.	Platform Event of Default
(a)	For the purposes of paragraph 10.1 of the Agreement, the following shall be added as a new limb at the end of paragraph 10.1 (numbered accordingly):
"(j) 	Lender or Borrower being declared in default or being suspended or expelled or resigning from membership of or participation in a Platform upon which a Platform Loan is in place that relates to an Asset-backed Digital Asset and/or Digital Cash (a "Platform Event of Default"), provided that, following delivery of written notice by the Non-Defaulting Party in relation to a Platform Event of Default in accordance with paragraph 10.1 of the Agreement, paragraphs 11.2 to 11.7 shall apply only to Platform Loans relating to an Asset-backed Digital Asset and/or Digital Cash related to the relevant Platform. For the avoidance of doubt, nothing in the foregoing shall impact the operation of paragraph 11.2 to 11.7 following a different Event of Default. This paragraph shall not apply to any Loan which is a Platform Loan solely because of the Non-Cash Collateral or Cash Collateral that may be provided in respect of such Loan if no applicable Non-Cash Collateral or Cash Collateral has been provided in respect of such Loan using the applicable Platform at the relevant time." 
(b)	Unless otherwise agreed by the Parties, if Lender or Borrower is declared in default or being suspended or expelled or resigning from membership of or participation in a Platform upon which a Platform Loan is in place that (1) relates to a Platform Transferred Security and (2) is not otherwise capable of being an Event of Default in accordance with sub-paragraph (a) above (such party, a "Platform Breach Party"), unless the Parties have jointly agreed to maintain the relevant Platform Loan and settle the relevant delivery obligations without Platform Transferred Securities, the other Party may by written notice to the Platform Breach Party elect that such Platform Loans be capable of termination under paragraph 8.1 or 8.2 of the Agreement (as applicable), notwithstanding any agreement to the contrary in paragraph 11 or the terms of the relevant Platform Loan (unless such agreement specifically overrides this Annex) and with the standard settlement time required for settlement of Equivalent Securities pursuant to paragraph 8.1 determined on the basis that no Equivalent Security is a Platform Transferred Security.
10.	Platform Loans
To the extent that the Parties enter into a Platform Loan they agree that valid transfers on, settlement by or, as applicable, payment on the applicable Platform will satisfy all requirements under the Agreement in relation to the delivery or settlement of the applicable Asset-backed Digital Asset, Platform Transferred Security and/or payment of any applicable Digital Cash.
[11.	Amendments to this Annex
[Parties to include any amendments to the above provisions, for example, to limit the scope of Loans that can be entered into under this Annex to specific digital assets.]]
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