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Japanese Pledge Annex

If the Euroclear Collateral includes any Japanese government bonds, municipal bonds and corporate bonds, the following provisions will apply:

0. paragraph 1.1 is amended by deleting the definition of Security in its entirety and replacing it with the following:

"Security" means the Belgian Law Security and any Japanese Law Security;

0. paragraph 1.1 is amended by adding the following definitions:

"Japanese Book-Entry Transfer Act" means the Act on Book Entry of Corporate Bonds and Shares of Japan (Act No. 75 of 2001, as amended);

"Japanese Law Security" means the first ranking pledge (shichiken) created by or pursuant to this Security Agreement under Japanese law;

"Japanese Securities" means Japanese government bonds, municipal bonds and corporate bonds which are eligible for book-entry transfer under the settlement system operated by the Bank of Japan;

"Belgian Law Security" means the first ranking security (sûreté de premier rang/zekerheid in eerste rang) created by or pursuant to this Security Agreement under Belgian law;

0. the following is added at the end of paragraph 2.1(a):

"For the avoidance of doubt, the reference in this paragraph to "Euroclear Collateral" includes any Japanese Securities which constitute Euroclear Collateral."

0. the following is added following paragraph 2.6: 
"2.7	Japanese Law Pledge
As security for the discharge and payment of the Secured Obligations, the Security Provider also grants to the Secured Party a first priority pledge (shichiken) over the Euroclear Collateral constituting Japanese Securities, each time such Japanese Securities are transferred by the Security Provider to the Secured Party in accordance with the terms of the Agreement, this Security Agreement, the Euroclear Agreements and Amendment Agreement. Notwithstanding paragraph 11.4 (Governing law and jurisdiction) of this Security Agreement, such pledge shall be governed by Japanese law."

0. paragraph 2.2 (Euroclear Distributions) is deleted and replaced with:
"The Security Provider agrees that all Euroclear Distributions that are not transferred to it pursuant to paragraphs 3 (Substitutions and Margin Adjustments) and 7.4 (Euroclear Distributions) shall, as the case may be, be booked either (a) on the Pledged Securities Account and thus constitute Securities that fall within the scope of the first ranking pledge referred to in paragraph 2.1(a) and, if such Securities constitute Japanese Securities, in addition fall within the scope of the first priority pledge (shichiken) referred to in paragraph 2.7, or (b) on the Pledged Cash Account and thus constitute Cash that falls within the scope of the transfer of title by way of security as referred to in paragraph 2.1(b)."

0. paragraph 2.3 (Special accounts) is deleted and replaced with:
"The parties shall treat the Accounts for all purposes as special segregated accounts or sub-divisions of accounts, as the case may be, specifically opened for the purpose of holding the Euroclear Collateral in accordance with the Financial Collateral Law and, additionally in respect of the Euroclear Collateral constituting Japanese Securities, the Japanese Book-Entry Transfer Act and each party undertakes that it will not use the Accounts for any other purpose.

0. paragraph 8.1(a)(i) (Secured Party's Rights) is amended by deleting the phrase "pursuant to Article 8 §1 of the Financial Collateral Law," and replaced with "to the extent permitted under applicable laws,".

0. the following is added after paragraph 11.5: 
"11.6	Transfer of Japanese Securities
Without prejudice to any provisions of this Security Agreement, the Euroclear Agreements and Amendment Agreement as they relate to Japanese Securities, all transfers, delivery and crediting under this Security Agreement or under the Euroclear Agreements and Amendment Agreement of any Securities or Euroclear Collateral, are intended to be made by:

(a)	in the case of Securities in the form of Japanese Securities, the transfer of the Japanese Securities from the proprietary ledger (hoyuu ran) of the Borrower’s Account (as defined in Clause 19 of the Securities Lending Service Agreement Terms and Conditions) to the pledge ledger (shichiken ran) of the Pledged Securities Account pursuant to the provisions of the Japanese Book-Entry Transfer Act; and

(b)	in the case of Euroclear Collateral in the form of Japanese Securities, the transfer of the Japanese Securities from the pledge ledger (shichiken ran) of the Pledged Securities Account to the proprietary ledger (hoyuu ran) of the Borrower’s Account pursuant to the provisions of the Japanese Book-Entry Transfer Act."
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